




















FIGURE 2. Poverty Rates for Persons of Spanish
Origin and Blacks are Higher than. .
those for Whites
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® The survey indicated that between 1973 and 1974
there was a 7 percent increase in the number of poor
persons under 65 years of age, while the number of such
persons 65 years and over did not change significantly.
This was the first time since 1970, when substantial
increases in Social Security benefits were enacted, that
the number of aged poor did not decline. Social
. Security benefits increased at about the same rate as
the Consumer Price Index during 1974. The poverty
rate for aged persons was about 16 percent in 1974
compared to 11 percent for those under 65 years
{table 7).

® Of the 24.3 million persons below the poverty
level in 1974, about 19.4 mitlion were family members,
while the remainder were unrelated individuals {persons
living alone or with nonrelatives). In 1974,.there were
5.1 million families and 4.8 mitlion unrelated individuals
below the low-income level {table B). Both of these fig-
ures represented increases from the 1973 levels.?
Increases in the number of low-income families were
observed regardless of the sex of the family head. The
number of poor families with a male head increased
from 2.6 million in 1973 to 2.8 million in 1974 and
those with a female head increased from 2.2 to 2.4 mil-
lion during the same period. The poverty rate in 1974
was 33 percent for families headed by women com-
pared to 6 percent for those headed by men {table 1).

*The increase for unrelated individuals was statistically sig-
nificant at the 93 percent confidence level.
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® Although a ‘considerable increase {13 percent} in
the number of low-income nonaged white persons in
families with a male head was observed over the past
year, the majority of the.poor in 1974 were still either
black, of Spanish arigin:elderly or in families headed by
women. These groups together comprised 66 percent.of
the low-income population while they represented 27
percent of those.above the poverty level.

® In 1973, there were 9.5 mitlion related children
under 18 years in families with incomes below the pov-
erty level. Between 1973 and 1974 this figure increased
by 8 percent to 10.2 million. The poverty rate for
children during this period increased from 14.2 percent
in 1973 10 15.5 percent in 1974 {table 1).

® Between 1973 and 1974, the number of low-income
families in which the head worked at some time during
the year increased from 2.5 to 2.7 million, in 1974, the
poverty rate for. families headed by a worker was 6
percent compared to 25 percent for those headed by a
nonworker (table D).

These are some of the highlights obtained from the
Consumer. Income Supplement conducted in March
1975 in connection with the Bureau's monthly Current
Population Survey {CPS). The information was col-
lected from a sample of persons representing: {1) the
civilian noninstitutional population; and (2) members
of the Armed Forces living off post or with their
families on post in the United States. Unrelated indivi-
duals under 14 years of age are also excluded from this
report. ’

The poverty definition used in this report is based on
an index developed at the Sacial Security Administra-
tion {SSA) in 1964, and revised by & Federal Inter-
agency Committee in 1969. A directive from the Bureau
of the Budget (described in the September 1969 Sta-
tistical Reporter) restablished the Census Bureau sta-
tistics on poverty as the standard data series to be used
by ali Federal agencies. : :

The poverty concept is a statistical yardstick based on
the Department of Agriculture’s 1961 Economy food
plan and reflects the different consumption require-

- ments of families in relation to their size and COMPpOosi-

tion, sex and age of the family head, and farm-nonfarm
residence. A food-to-income ratio of one-third for fam-
ilies of three or more, based on the Department of
Agriculture’s 19.5‘5‘*Survey of Food Consumption, was
used to derive the poverty.thresholds from the economy
food plan.? ' T

3See page 143 for further details.




Table B. Persons Below the Poverty Level by Family Status and Sex 6f;ij;ead: 197_3 and 1974

-

{In thousands. Persons as of March of the following year. An asfé;isk;fg) preceding number
difference indicates statistically significant change at the 95 ﬁErcentfbonIidence level)

Characteristic 1974 1973 Difference
Number Standard error Number ‘gNumber.' Standard error

All pPErsonS.ressecssrsno 24,260 362 22,973 : *1,287 392

In familieS..s.e receacsanreen 19,440 - 328 18,299 } . =1,141 355

With male headisessnsaess 10,877 251 10,121 | ° *756 271

‘wWith female head,........ © 8,563 224 8,178 | , 385 243

HEadsseassnenasnasnvseserans 5,109 72 4,828 | %281 81

= T 2,757 54 2,635 s %122 60
Female.oveaasrassoasnanns 2,351 50 2,193 %158 56

Related children under 18

YEAISeaasssnsssvsssnansnas 10,196 244 9,453 '~ *743 262

Other family membersS.....ss 4,135 i58 4,018 117 171

Unrelated individuals........ 4,820 70 4,674 146 80

MalE,vesossvonannosvonnsnne 1,607 41 1,495 *112 46

Femal€.ussnesvsnersscessenna 3,212 58 - 3,179 33 66

Table C. Persons Below the Poverty Level by Race and Spanish Origin: 1966 to 1974
{In thousands, Persons as of March of the following year)
White Black . Spanish origin
Year : ap ‘
: Number Standard Number Standard Number Standard
o . error error ] error

1974, iressvssrnancensenss 16,290 301 7,467 | T 172 2,601 213

1973 . sciesscasssansnnnsns 15,142 292 7,388 172 2,366 203

1972 . 0enneceasonsssssansns 16,203 301 7,710 174 2,414 205

R i 17,780 314 7,396 172 (NA) (NA )

1970 0 evennenanssssaanssas 17,484 311 7,548 173 (NA) (NA)

1969 .4 1esscanasscannnnans 16,659 305 7,095 170 {NA) {NA)

1968, 00ecrccostsassonanca 17,395 311 7,616 173 {NA) (NA)

1967 ioevcvsnosnsonsnssncs 18,983 323 8,486 179 (NA) (NA)

1966 .cceanssosacacarsaces 19,290 325 8,867 181 (NA) (KA )

NA Not availablé.

Note:

When analyzing CPS data on the low-income popula-
tion, it is important to keep in mind that these data are
based on a sample survey (47,000 households) and are
therefore subject to samphing variability. An explanation
of sampling variability is found on page 1563 and text
. tables A, B, and C show examples of standard errors.
As in all field surveys of income, the data are also sub-
ject to errors of response and nonreporting. For ex-

Persons of Spanish origin may be of any race, but the vast majority are white.

ample, for many different reasons there is a tendency in
household surveys for respondents to underreport their
income, Underreporting is especially pronounced for
income sources that are not derived from earnings, such
as Social Security, public assistance, interest, dividends,
net income from rentals, etc. More details on the limita-
tions of the income data are given on page 141, |n addi-
tion, the reader is reminded -}hat nonmoney income is

yooe
-







